
Benetton Board approves 2004 first half results 
NET INCOME OF 67 MILLION EURO 
 
Ponzano, 9 September  2004. Consolidated revenues of 853 million euro, 
net income up to 67 million euro, free cash flow of 34 million euro, net 
indebtedness down to 567 million euro: these were the key numbers in the 
Benetton Group results for the first half of 2004, approved by the Board of 
Directors today.  
 
Consolidated revenues for the first half year were 853 million euro 
against 969 million for the first half of 2003, affected by the sale of the 
sports equipment division in the last financial year and by the persistent 
weakness of foreign currencies. Revenues net of the impact of these two 
elements were 849 million euro (against 869 million) with a decrease of 
2.2%. Casual clothing division turnover was 759 million euro, with a 
growth in volume of 2.7%. 
 
The gross operating income was 373 million euro with a ratio to 
revenues of 43.7% compared with 42.8% in the first half of 2003, 
favourably affected by greater organisational efficiency. 
 
Income from operations was 111 million euro compared with 130 
million in the reference half year, with a ratio to revenues which moved to 
13.0% from 13.4%. 
 
Net income was 67 million euro against 50 million in the first half of the 
previous financial year. 
 
The equilibrium and strength of the Group balance sheet continued to be 
excellent, with net indebtedness down to 567 million euro from  571 
million at 30 June 2003 (468 million at 31 December 2003). The cyclical 
increase compared with the end of 2003 also results from the payment of 
substitute tax arising from the company reorganisation carried out in 2003. 
Stockholders’ equity was 1,175 million euro.   
 
Free cash flow, being cash generated by normal operations, before 
distribution of dividends and non-recurring cash flows, relative to the sale 
of the sports equipment business and the payment of substitute tax, 
improved significantly to 34 million euro from 16 million in the first half of 
2003. 
 
Based on information currently in hand, the Group confirms that net 
income  for 2004 will range between 125 and 130 million euro.  
Casual clothing division revenues, which account for around 90% of the 
total, are forecast to fall slightly by between 1.0% and 2.0%. 
Consolidated revenues at the end of 2004, following the disposal of the 
sports equipment division during the previous financial year, are estimated 
to be around 1,750 million euro, in the face of persistently cautious 
demand.  
Self-financing in 2004 is expected to be in line with that achieved in 
2003, as is indebtedness. Investments are forecast to be around 100 
million euro, focussed principally on development of the sales network. 
 



For further information: +39 0422 519036 
 
Group results (in millions of Euro) 
 
Consolidated income statement 
 

 1st half  1st half   
(millions of Euro) 2004 % 2003 % Change % 
Revenues 853 100.0 969 100.0 (116) (12.0) 

Cost of sales (480) (56.3) (554) (57.2) 74 (13.3) 

Gross operating income 373 43.7 415 42.8 (42) (10.2) 

Variable selling costs (53) (6.2) (58) (5.9) 5 (8.1) 

Contribution margin 320 37.5 357 36.9 (37) (10.6) 

General and administrative 
expenses 

(209) (24.5) (227) (23.5) 18 (8.4) 

Income from operations 111 13.0 130 13.4 (19) (14.4) 

Gain on foreign exchange 1 0.1 10 1.0 (9) (88.8) 

Financial charges, net (12) (1.4) (17) (1.8) 5 (31.9) 

Ordinary income 100 11.7 122 12.6 (22) (18.0) 

Other and non recurring expenses (11) (1.3) (27) (2.8) 16 (57.9) 

Income before taxes 89 10.4 95 9.8 (6) (6.6) 

Income taxes (23) (2.7) (44) (4.5) 21 (47.9) 

Minority interests loss/(income) 1 0.1 (1) (0.1) 2 n.s. 

Net income 67 7.8 50 5.2 17 32.0 

 
Financial situation 
 
(millions of Euro)   06.30.2004 12.31.2003 Change 06.30.2003 
Working capital   782 729 53 777 

Assets due to be sold   - 8 (8) 9 

Total capital employed   1,746 1,655 91 1,703 

Net financial position   567 468 99 571 

Shareholders’ equity   1,175 1,174 1 1,117 

Minority interests   5 13 (8) 15 

 
Summary statement of cash flows 
 

   1st half 1st half 
(millions of Euro)   2004 2003 
Self-financing   144 157 

Change in working capital   (53) (22) 

Payment of taxes   (11) (40) 

Net operating investments   (29) (79) 

Change in financial fixed assets   (17) - 

Free cash flow   34 16 

Payment of dividends   (69) (64) 

Payment of substitute tax   (98) - 

Disposal of the sports equipment 
sector 

  35 82 

Net financial 
(requirements)/surplus 

  (98) 34 

 
 
 
 
 
 



Benetton Group S.p.A. results  
 

Statement of income    
 1st half
(in millions of euro) 2004

Value of production 26
Production costs 41

Difference between production value and costs (15)

Financial income and expenses 39

Changes in value of financial assets (4)

Extraordinary income and expenses 5

Results before income taxes 25
Deferred taxes  6

Net income   31

 
Income statements related to the first half 2003 are not comparable as a consequence of the Company 

reorganization plan which took place in December 2003.  

 
Financial situation 
 
(in millions of euro) 06.30.2004 12.31.2003 
Working capital 145 498 

Total capital employed 1,331 1,716 

Net financial position 391 738 

Shareholders’ equity 940 978 

 


